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If we help them, they must help us
The German federal government has done the right thing in putting together a
rescue package for the financial markets, and in wishing to strengthen the banks’
own capital basis. At present there is no alternative to this emergency measure.
Yet, no taxpayers’ money should be wasted on this short-term emergency aid. So
the principle “If we help them, they must help us” must be pursued right down
the line.
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* This article was first published by the Confederation of German Trade Unions (DGB), Federal
Executive, Economic and Fiscal Policy Department, in the Standpunkt, no.2, 15th October
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along with an appropriately high level of banks’
own capital to cover securitisation deals. Purely
speculative financial products must be abolished. The wellbeing of the public must be written into legislation on shares. Shareholder value
was a road to nowhere. Instead, we need to return to sustainable, long-term dealings. There
must be restrictions on incentive systems and
exorbitant salaries for fat cat managers. Codetermination to ensure sustainable corporate policy must be extended as a counterweight to the
interests of the actors on the financial markets.
In addition, we need a system of incentives
which penalises short-term behaviour. We need
a tax on financial transactions to make shortterm, speculative transactions more expensive.
The public rescue package should be paid for
out of the proceeds of this tax.

Besides all this, the flow of money into speculation must now be dammed. The speculative
bubbles are also being fed by the massive redistribution of wealth in society from the poor to
the rich. For the political world, this can only
mean a change of course in fiscal, economic
and social policy. The German trade unions will
make their contribution to this necessary redistribution through their policy in wage bargaining,
and in so doing, they will at the same time support the development of the economy.
Translation: The Language Technology Centre
The views expressed in this article are those of
the author and do not necessarily reflect those of
the FES London.
A German-language version of this article is
available on
http://www.aktionintern.de/publikationen/standpu
nkt/data/standpunkt_2_2008.pdf
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